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SUBJECT: OIL PRICES: MESSAGE FROM THE SECRETARY TO CROWN 
PRINCE FAHD 

1 . PLEASE DELIVER THE FOLLOWING LETTER FROM THE 
SECRETARY TO FAHD: 

2. BEGIN TEXT: 

YOUR ROYAL HIGHNESS, YOUR RECENT VISIT HERE DID MUCH TO 
REAFFIRM AND STRENGTHEN THE RELATIONSHIP BETWEEN OUR TWO 
COUNTRIES. THE PRESIDENT AND THE OTHERS OF US WHO WERE 
PRIVILEGED TO MEET WITH YOU BENEFITTED GREATLY FROM YOUR 
VIEWS AND COUNSEL ON A WIDE VARIETY OF ISSUES. WE SHALL 
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WISH TO KEEP IN CLOSE TOUCH WITH YOU ON THE BROAD RANGE OF 
MATTERS AFFECTING THE COMMON INTERESTS OF OUR NATIONS. 

1 WOULD LIKE TO RAISE WITH YOU AT THIS TIME ONE SUBJECT 
OF VERY HIGH AND CONTINUING IMPORTANCE TO BOTH OF OUR 
COUNTRIES AND ALSO TO THE GLOBAL ECONOMY: THE QUESTION OF 
OIL PRICES. WHEN YOU WERE HERE, THE PRESIDENT EXPRESSED 
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OUR APPRECIATION FOR THE POLICY OF YOUR GOVERNMENT ON THIS 
SUBJECT, AND WE WERE EXTREMELY PLEASED TO HEAR YOUR 
REAFFIRMATION OF THE DETERMINATION OF THE KINGDOM OF SAUDI 
ARABIA TO CONTINUE ITS COURSE OF MODERATION WITH REGARD TO 
OIL PRICES. 

FOLLOWING YOUR VISIT, THERE HAVE BEEN SOME REPORTS TO 
THE EFFECT THAT YOUR GOVERNMENT INTENDS TO INCREASE THE 
PRICE OF SAUDI OIL BY FIVE PERCENT WITHIN THE COMING 
MONTH, IN THE CONTEXT OF THE FORTHCOMING OPEC MEETING. 
THESE SAME REPORTS STATE THAT THE ELEVEN MEMBERS OF OPEC 
WHICH INCREASED THEIR PRICES BY TEN PERCENT LAST JANUARY 
WOULD FOREGO ANY ADDITIONAL PRICE INCREASE UNTIL THE END 
OF 1977. WE DO NOT KNOW WHETHER THESE REPORTS ARE CORRECT. 

FROM OUR POINT OF VIEW, IT APPEARS CLEAR THAT THE 
INTERESTS OF THE GLOBAL ECONOMY WOULD BE BEST SERVED BY 
AVOIDING FURTHER INCREASES IN THE PRICE OF OIL. WITH 
REGARD TO ANY POSSIBLE PRICE INCREASES WHICH YOUR GOVERN- 
MENT MIGHT BE PLANNING FOR THE REMAINING MONTHS OF THIS 
YEAR, WE TRUST THAT YOU ARE ALSO CONSIDERING THE DESIRABI 
LITY OF ACHIEVING AN UNDERSTANDING THAT WOULD CALL FOR A 
PERIOD OF STABILITY IN THE PRICES OF THE OTHER PRODUCERS 
BEYOND THE END OF 1977. 

I WOULD VALUE GREATLY YOUR SHARING WITH ME YOUR THOUGHTS 
AT THIS TIME ON THE PROSPECTS FOR OIL PRICING IN THE MONTHS 
AHEAD. AS WE AGREED DURING YOUR VISIT HERE, CONTINUED 
COOPERATION BETWEEN OUR TWO COUNTRIES ON ENERGY MATTERS 
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WILL REMAIN OF THE HIGHEST IMPORTANCE. FOR OUR PART, THE 
PRESIDENT IS CONTINUING TO PRESS HIS PROPOSALS FOR A UNITED 
STATES ENERGY PROGRAM THAT PLACES SPECIAL EMPHASIS ON THE 
NEED FOR MAXIMUM CONSERVATION, AND WE WILL WISH TO KEEP 
YOU INFORMED OF THE PROGRESS OF OUR EFFORTS IN THIS REGARD. 

THE PRESIDENT HAS ASKED ME TO CONVEY TO YOU, AND THROUGH 
YOU TO KING KHALID, HIS WARMEST WISHES AND HIS HOPES FOR 
YOUR GOOD HEALTH. I JOIN IN THESE WISHES AND HOPES. 

SINCERELY, CYRUS VANCE END TEXT. VANCE 
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